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SUBJECT: PRODUCTION COSTS IN EGYPT 

1 . ON APRIL 29, THE PRESS REPORTED THAT MINISTER HILAL 
AND EGPC CHAIRMAN LAITHI HAD ATTENDED PREVIOUS DAY 
INTERNATIONAL PETROLEUM CONFERENCE IN CAIRO. IN BRIEF 
ITEM PRESS REPORTED CONFERENCE WAS TOLD THAT COST OF 

OIL PRODUCTION IN EGYPT WAS 8 CENTS PER BARREL COMPARED TO 
64 CENTS PER BARREL IN U.S. AND THAT THIS IS MAJOR FACTOR 
BEHIND EXPLORATION PUSH NOW GOING ON IN EGYPT. 

2. COMMENT. PRESS REPORTS NATURALLY SPARKED OUR 
INTEREST. TO OUR CHAGRIN WE HAVE BEEN TOLD THAT PRESS 
WAS NOT SUPPOSED TO REPORT ON MEETING, INDEED MINISTRY HAS 
DENIED ANY FURTHER INFORMATION EVEN REGARDING PARTICIPANTS. 
WE PROVIDE ABOVE, THEREFORE, WITHOUT BENEFIT OF FURTHER 
VERIFACTION AT THIS TIME. 
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